Paper No. SC 8/2019
(For information on 9 April 2019)

SPORTS COMMISSION

Progress Report of the Major Sports Events Committee

INTRODUCTION

This paper reports on the work of the Major Sports Events
Committee (MSEC) since August 2018.

PROGRESS UPDATE
“M” Mark event applications and funding position

2. Since the last update, the MSEC has endorsed the granting of “M”
Mark status without funding support for -

e Prudential Hong Kong Tennis Open 2018;

* YONEX-SUNRISE Hong Kong Open Badminton
Championships 2018 part of the HSBC BWF World Tour
Super 500;

«  Honma Hong Kong Open (Golf) 2018;

«  Standard Chartered Hong Kong Marathon 2019;

«  LONGINES Masters of Hong Kong 2019; and

«  Cathay Pacific/lHSBC Hong Kong Sevens 2019

3. The MSEC also endorsed the following applications for “M” Mark
Status with funding support —

e  Everbright Sun Hung Kai Hong Kong Squash Open 2018
(maximum grant of $1.5 million);

e 2018 CGSE - Million Tinkle World Men Championships
(maximum grant of $5.53 million); and

e 2018/19 TISSOT UCI Track Cycling World Cup Hong Kong,
China (maximum grant of $3 million);

4, Since the launch of the “M” Mark in 2004, we have granted “M”
Mark status to 140 events, 59 of which received total funding support of
$127.31 million. Details are at Annex A.



Sponsorship for people from less privileged backgrounds

5. The MSEC seeks sponsorship from the commercial sector and
event organisers for providing free tickets to students and people with less
privileged backgrounds. For the recent “M” Mark events, we received
sponsorship for 4 839 tickets, details are as follows-

Number of free tickets
Event given out through MSEC
Secretariat / Event
Organiser
Prudential Hong Kong Tennis Open 2018 414
YONEX-SUNRISE Hong Kong Open 1200
Badminton Championships 2018 part of the
HSBC BWF World Tour Super 500
Everbright Sun Hung Kai Hong Kong 100
Squash Open 2018
Honma Hong Kong Open (Golf) 2018 300
2018/19 TISSOT UCI Track Cycling World 1 400
Cup Hong Kong, China
LONGINES Masters of Hong Kong 2019 1425
Total: 4 839
6. Having worked with the event organisers, we distributed the

tickets to 106 numbers of non-governmental organisations and schools as
listed at Annex B.

Promotion of “M”” Mark events

7. The following measures were taken to promote the “M” Mark and
“M” Mark events —

(a) placing advertisements on bus bodies, erecting posters, banners
and giant wall banners at venues of the Leisure and Cultural
Services Department to promote “M” Mark events;

(b) producing a new sports information kit for World Men (tenpin
bowling) Championships;



(c) setting up an exclusive page for “M” Mark events on Sportsroad
and Sportsoho website. They will promote the “M” Mark events
through their social media platform, i.e. Facebook and Instagram
page; and

(d) staging nine exhibitions at “M” Mark events venues from October
2018 to February 2019.

Major Sports Events Matching Grant Scheme (the new Scheme)

8. In the 2018-19 Budget, the Financial Secretary announced that
$500 million would be allocated for a new Major Sports Events Matching
Grants Scheme (the Scheme). The Scheme will enhance the existing
matching grant system for "M" Mark events and Major Local International
Events, Local International Events and introduce a matching grant system
for LIEs.

Q. The Finance Committee of the Legislative Council has endorsed
the new Scheme on 4 January 2019 which will be launched in April 2019.
The proposed enhancement of the “M” Mark system are set out below —

(@) Increase in matching fund under the *“M” Mark System -
to provide better support and to simplify the funding arrangements,
the ceiling of matching fund will be standardised to $10 million
for each event under the new Matching Grant Scheme as well as
abolished the sliding scale mechanism for the funding amount
under the “M” Mark System;

(b) Expansion of the scope of funding under the “M” Mark System -
to bring more high-level competitions to Hong Kong to benefit the
local community, the funding scope of the “M” Mark System will
expand to cover competitions that are organised by “national
sports associations” (NSAs), involve world-class athletes and can
attract a huge audience. With reference to the attendance rate for
similar events, we consider that the minimum requirement for
exhibition matches held in a football stadium should attract at least
15 000 paid admissions per match day, whereas events held in
other venues should attract at least 8 000 accumulated paid
admissions per event; and

(c) Enhancements to the use of event surplus - to enhance the
flexibility in the use of such surplus, the respective NSA will be
required under the new Scheme to retain only 25% of the total



amount of cash funding’ as reserve fund for organising future “M”
Mark events. Any surplus that exceeds the 25% requirement
may be deployed by the NSA for sports development projects
subject to the approval of the Home Affairs Bureau (HAB). To
obtain the HAB’s approval, the NSA must submit a proposal to set
out how it plans to make use of the surplus (after deducting the
reserve fund). This arrangement will increase the flexibility in
the use of event surplus to develop respective sports and
encourage NSAs to seek commercial sponsorships more actively.
All reserve fund must be returned to the Government if the
respective NSA does not organise any “M” Mark event in four
consecutive years (as opposed to two years at present).

ADVICE SOUGHT

10. Members are invited to note the progress update.

Sports Commission Secretariat
March 2019

! Cash funding excludes venue subsidy by the Leisure and Cultural Services Department (i.e. notional
venue charges), reimbursement of direct grant for marketing and venue subvention.



Annex A to Paper No. SC 8/2019

Financial Position for “M” Mark Events (For internal reference only)

(as at 31 March 2019)

Approved Events in 2018 and 2019

. Approved Actual Funding Balance of Seed
No. Event Name Organiser Date Funding Support Disbursed Fund
Year 2018 (12 events)
1 Volvo Ocean Race — Hong Kong Hong Kong Sailing Federation | 17-31 January 2018 Applied “M” Mark N.A
Stopover 2018 status only
(new event)
2 Standard Chartered Hong Kong Hong Kong Amateur Athletic 21 January 2018 Applied “M” Mark N.A
Marathon 2018* Association Limited status only
3 Longines Masters of Hong Kong 2018* |Hong Kong Equestrian 9-11 February 2018 Applied “M” Mark N.A
Federation status only
4 Cathay Pacific / HSBC Hong Kong Hong Kong Rugby Union 6-8 April 2018 Applied “M” Mark N.A
Sevens 2018* status only
5 FIVB Volleyball Nations League 2018 — |Volleyball Association of 29 - 31 May 2018 $3.80 million $3.65 million
Hong Kong presented by China Life Hong Kong, China (%$3.00 million ($2.85 million
(Overseas)* matching fund and | matching fund and
$0.80 million di_rect $0.8 million direct
grant for marketing) | grant for marketing)
6 2018 CCB (Asia) Hong Kong Hong Kong China Dragon 22 — 24 Jun 2018 Applied “M” Mark N.A
International Dragon Boat Races* Boat Association status only
7 Prudential Hong Kong Tennis Open Hong Kong Tennis 6- 14 Oct 2018 Applied “M” Mark N.A
2018* Association Limited status only
8 New World Harbour Race 2018* Hong Kong Amateur 21 Oct 2018 Applied “M” Mark N.A
Swimming Association status only
9 YONEX-SUNRISE Hong Kong Open  |Hong Kong Badminton 13 - 18 Nov 2018 Applied “M” Mark N.A
Badminton Championships 2018 Association status only
part of the HSBC BWF World Tour
Super 500*
10  |Everbright Sun Hung Kai Hong Kong  [Hong Kong Squash 19-25 Nov 2018 $1.50 million $1.50 million
Squash Open 2018* (matching fund) (matching fund)




. Approved Actual Funding Balance of Seed
No. Event Name Organiser Date Funding Support Disbursed Fund
11 |Honma Hong Kong Open 2018* Hong Kong Golf Association 22-25 Nov 2018 Applied “M” Mark N.A
Limited status only
12 |2018 CGSE* Million Tinkle World Men [Hong Kong Tenpin Bowling 23 Nov -5 Dec 2018 $5.53 million $3.56 million
Championship Congress Limited ($2.00 million ($1.40 million
(new event) matching fund, $2.73|matching fund, $1.36
million direct grant | million direct grant
and $0.80 million | and $0.80 million
direct grant for direct grant for
marketing) marketing)
Remaining $1.37
million direct grant
and $0.60 million
matching fund are
pending for scrutiny
of the statement of
account to be
submitted
Year 2019 (4 events)
1 2018/19 TISSOT UCI Track Cycling The Cycling Association of 25-27 January 2019 $3.00 million $2.75 million
World Cup Hong Kong, China* Hong Kong, China Limited (matching fund) (matching fund)
Remaining $0.25
matching fund is
pending for scrutiny
of the documentary
proof to be submitted
2 Standard Chartered Hong Kong Hong Kong Amateur Athletic 17 February 2019 Applied “M” Mark N.A
Marathon 2019* Association Limited status only
3 Longines Masters of Hong Kong 2019* |Hong Kong Equestrian 15-17 February 2019 | Applied “M” Mark N.A
Federation status only
4 Cathay Pacific / HSBC Hong Kong Hong Kong Rugby Union 5-7 April 2019 Applied “M” Mark N.A
Sevens 2019* status only
(B) Sub-Total for 2018 to 2019 $13.83 million $11.46 million
(A) Total for Years from 2005 to 2019 | $127.31 million $110.78 million
Balance from seed fund (i.e. $118 million — $109.42 million) $8.58 million

-2-




1. Estimated Commitment for 2019

No. Event Name

Organiser

Date

Estimated Funding Requirement /
Remarks

Year 2019

5 |FIVB Volleyball Nations League Hong Kong 2019*

Volleyball Association of Hong Kong,
China

4-6 June 2019

Applied for “M” Mark status only

Kong Open (Table Tennis)
(new event)

6 |Seamaster 2019 ITTF World Tour - Hang Seng Hong

Hong Kong Table Tennis Association

4-9 June 2019

$5.00 million

Races*

7 12019 CCB (Asia) Hong Kong International Dragon Boat

Hong Kong China Dragon Boat Association

14-16 June 2019

Applied for “M” Mark status only

(C) Sub-Total estimated commitment for 2019

$5.00 million

*Remarks: sustainable events

I11. Summary of Financial Position for Approved Events and Estimated Commitment

(A) Total for Years from 2005 to 2017
(140 events)
(B) Sub-Total for 2018 to 2019 Approved

Events (16 events)

(C) Sub-Total Estimated Commitment
for year 2019 (3 events)

GRAND TOTAL

Approved Funding

Funding Approved

Funding Reserv

Actual Funding

Support but not used ed Disbursed
$113.48 million $14.16 million Nil $99.32 million
$13.83 million $0.15 million $2.22 million $11.46 million
N.A. N.A. N.A. N.A.
$127.31 million $14.31 million $2.22 million $110.78 million




Annex B

Paper No. SC 8/2019

Non-Governmental Organisations / Schools Receiving
Complimentary Tickets Supported by Sponsors

Prudential Hong Kong Tennis Open 2018
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YONEX-SUNRISE Hong Kong Open Badminton Championships 2018 part of

the HSBC BWF World Tour Super 500
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Cathay Pacific Sun Hung Kai Financial Hong Kong Squash Open 2018
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Honma Hong Kong Open (Golf) 2018
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2018/19 UCI Tissot UCI Track Cycling World Cup - Hong Kong, China
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Longines Masters of Hong Kong 2019
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